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INVESTMENT POLICY 
of 

COLLEGE OF SOUTHERN NEVADA FOUNDATION, INC. 
 
 

I. STATEMENT OF PURPOSE 
 

The purpose of this Investment Policy is to establish guidelines for investments which are 
broad enough to allow the College of Southern Nevada Foundation, Inc., Investment 
Committee,(hereafter called the “Investment Committee”), to function properly within the 
parameters of responsibility and authority.  It is intended to be specific enough to clearly state 
that certain investment situations are to be avoided in the best interest of the College of 
Southern Nevada Foundation, Inc. hereafter called the “Foundation”, while other investment 
situations should be encouraged if they fall within the investment philosophy and policy set 
forth. 

 
II. GOALS AND OBJECTIVES 
 

The primary investment objective is to provide for the short and long term spending 
needs and expenses of the Foundation while protecting against inflation. Sufficient 
liquidity will be maintained to meet the current cash needs as determined by the board of 
trustees of the Foundation (or its delegate). 
 

III. INVESTMENT MANAGERS GUIDELINES Equity Manager(s) 
 
Appropriate Investments 
 
The Foundation’s equity manager(s) may invest in the following Asset Classes: 
 

a. Common, convertible, and preferred equities listed on the NYSE, AMEX, Regional 
Exchanges, and the National Over-the-Counter Market. 

 
b. Money market funds, short term investment fund (“STIF”) accounts, certificates of 

deposits, bankers acceptances, commercial paper rated P-1 and/or A-1 or better, 
repurchase agreements, reverse repurchase agreements that are fully collaterized. 

 
c. American depository receipts of foreign securities and diversified mutual funds or 

exchange traded funds that may employ both ADRs as well as securities 
denominated in other currencies besides the dollar. 

 
d. Mutual funds or commingled asset pools should adhere to the Investment Policy or in 

the evidence of a conflict between the fund prospectus and the Investment Policy, the 
fund prospectus will supersede the guidelines set forth in the Investment Policy. 

 
Inappropriate Investments 
 
The Foundation’s equity manager(s) may not invest in the following Asset Classes: 
 

a. Options; covered or uncovered 
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b. Commodities and futures except for diversified mutual funds or exchange traded 
funds that are indexed to an established Commodity Index such as the Dow 
Jones/UBS Commodity Index.  Any commodity index investment shall not 
exceed 5% of the total investable assets 

 
c. Private placements 

 
d. Unregistered securities 

 
e. Securities that are sold short or bought on margin 

  
Volatility and Diversification Parameters 

 
The equity portfolio should be diversified among individual securities, industry groups, and 
capitalization.  No single security should command more than 5% of the portfolio at cost 
and/or market value.  Mutual Funds and Exchange Traded Funds are exempted. 
 
Benchmark 
 
The equity manager(s) are expected to meet or exceed the returns of the S&P 500, and/or the 
appropriate style index including the reinvestment of dividends over a trailing three-year 
period.  It is expected that these managers place in the 50th percentile, or higher, in the 
appropriate equity style universe. 
 

IV. INVESTMENT MANAGER GUIDELINES Fixed-Income Manager(s) 
 

Appropriate Investments 
 
The Foundation’s fixed-income manager(s) may invest in the following Asset Classes: 
 

a. U.S. Government, corporate, convertible and Yankee bonds rated investment grade 
or better at the time of purchase by at least one of the major credit rating services.  
An allocation, as referenced in Section VI ASSET ALLOCATION of these 
guidelines, may be invested in lower than investment grade bonds. 

 
b. Mortgage-backed securities collateralized by U.S. Agency pass throughs, whole 

loans rated “A” or better and collateralized mortgage obligations (CMO’s) which 
shall be limited to sequentials and planned amortization classes. 

 
c. Money market funds, STIF accounts, certificates of deposits, bankers acceptances, 

commercial paper rated P-1 and/or A-1 or better, repurchase agreements, reverse 
repurchase agreements that are fully collateralized. 

 
d. The sovereign debt of the following countries: UK, Germany, France, Netherlands, 

Switzerland, Italy, Spain, Ireland, Norway, Denmark, Belgium, Sweden, Canada, 
Japan, Australia, New Zealand and the European Economic Community’s European 
Currency Unit.  Sovereign debt must be “A” rated or better by at least one of the 
major credit rating services. 
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e. Securities that were rated investment grade or better when purchased, but were 
subsequently downgraded, may be held by the Foundation’s fixed-income 
manager(s)at their discretion upon appropriate disclosure to the board of trustees of 
the Foundation (or its delegate).. 

 
f. Mutual funds should adhere to the Investment Policy or in the event of a conflict 

between the fund prospectus and the Investment Policy the fund prospectus will 
supersede the guidelines set forth in the Investment Policy. 

 
g. Upon the approval of the board of trustees of the Foundation (or its delegate) first 

trust deeds with loan to value of 65% or less and duration of time 2 years or less. 
 

Inappropriate Investments: 
 

The Foundation’s fixed-income manager(s) may not invest in the following Asset 
Classes: 
 
a. Equities other than preferred stock 
 
b. Securities that are sold short or bought on margin. 

 
c. Foreign sovereign debt in excess of 20% of the total fixed income portfolio of which 

no more than 5% of the total fixed-income portfolio may be invested in the debt of 
any one foreign country. 

 
d. Securities that derive their value from a formula that adjusts the coupon rate or 

terminal value to a multiple of some index return, or the difference between a stated 
rate and a multiple of an index. 

 
e. Interest-only securities (other than first deeds of trust as described above), principal-

only securities, inverse floating securities or leveraged structured notes considered 
derivative securities. 

 
f. Rule 144A/Private Placements as a non-qualified investor. 

 
g.  Emerging Markets Debt as defined by MSCI Emerging markets index. 

 
Maturity Parameters: 

 
The fixed-income portfolio’s average weighted duration is to remain within 20% of the 
benchmark duration.  While sufficient liquidity will be maintained to meet the Foundation’s 
current cash needs, no minimum cash equivalent or fixed-income percentage is otherwise 
required. 

 
Benchmark: 

 
The Foundation’s fixed-income manager(s) are expected to meet or exceed the returns of the 
Lehman Government Credit Bond Index (or if the Lehman Government Credit Bond Index is 
not available, an equivalent index approved by the board of trustees of the Foundation or it 
delegate) over a trailing three-year period.  It is expected that the Foundation’s fixed income 
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managers place in the 50th percentile, or higher, of fixed-income oriented portfolios during 
this period. 
 

V. THE CONDUCT OF THE FOUNDATION’S INVESTMENT MANAGERS 
 

a. COMMUNICATION 
 
1. The Foundation’s investment managers will keep the Foundation informed of 

significant changes in investment strategy. 
 
2. The Foundation must be informed within one week, in writing, regarding 

changes in ownership, financial condition, and major personnel staffing 
changes of an investment manager. 

 
3. Each investment manager will submit its specific investment objectives and 

guidelines which in the aggregate must meet the criteria of this Investment 
Policy. 

 
4. The investment managers are expected to adhere to the instructions of the 

Foundation. It is incumbent upon the investment managers to contact the 
Foundation’s Executive Director if guidance of this Investment Policy is 
unclear. 

 
b. Authority and Discretion 

 
The Foundation’s investment managers will make all investment decisions on a 
discretionary basis.  Each investment manager will carefully consider all proposals 
submitted to shareholders where the Foundation has the right to vote the 
Foundation’s stock holdings.  In exercising judgment with respect to voting stock 
in a fiduciary capacity, investment managers will be governed by their primary 
duty to safeguard and promote the best interest of a fiduciary account and its 
beneficiaries.  In keeping with this duty, it will be the Foundation’s policy to take a 
position designed to advance the economic value of the companies whose 
securities are held.  

 
c. Transactions and Records 

 
The Foundation’s investment managers are required to at least quarterly provide 
transaction records, asset lists, and performance data to the Foundation’s 
Executive Director. 
 

d. Compliance 
 

The Foundation’s investment managers are expected to supply the Foundation’s 
Executive Director with the SEC form ADV Part II or brochure annually and be 
registered under the Investment Advisory Act of 1940 or exempt from the 1940 
Act with Trust Powers. 
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e. Meetings 

 
The Foundation’s investment managers must be prepared to meet with the 
Foundation’s, Investment Committee every three months. 

f. Termination 
 

The Foundation’s Investment Committee may terminate an investment manager at 
any time and for any reason with no penalty to the Foundation upon written 
correspondence. 
 
 

VI. ASSET ALLOCATION 
 

Asset Allocation of the Foundation’s Investment Assets 
 
Asset allocation is based on the Foundation’s Investment Committee’s appraisal of 
the Foundation’s liquidity and income needs.  Asset allocation may be controlled by 
allocation of cash flow and assets among the Foundation’s investment managers. 
Cash Equivalents are defined as fixed-income assets with a maturity of less than one 
year.  
 
The asset allocation parameters for the Foundation’s Engelstad investment assets are 
as follows: 
 

    
Strategic 
Target   Ranges   

Equities 50.0% 
 

25-65 
 

 
Large Cap 21.0% 

 
5-45 

 
 

Mid Cap 3.0% 
 

0-10 
 

 
Small Cap 3.0% 

 
0-10 

 
 

International Developed 17.0% 
 

5-35 
 

 
International Emerging 6.0% 

 
0-20 

 Alternatives 8.0% 
 

0-25 
 

 
Global Real Estate 5.0% 

 
0-12 

 
 

Commodities 3.0% 
 

0-5 
 Fixed Income 40.0% 

 
25-65 

 
 

Investment Grade 28.0% 
 

15-50 
 

 
High Yield 9.0% 

 
0-15 

 
 

TIPS 3.0% 
 

0-5 
 Cash 2.0%   0-20   

Total 100.0% 
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     The asset allocation parameters for the Foundation’s Restricted investment assets are   
     as follows: 
 

    
Strategic 
Target   Ranges   

Equities 50.0% 
 

25-65 
 

 
Large Cap 21.0% 

 
5-45 

 
 

Mid Cap 3.0% 
 

0-10 
 

 
Small Cap 3.0% 

 
0-10 

 
 

International Developed 17.0% 
 

5-35 
 

 
International Emerging 6.0% 

 
0-20 

 Alternatives 8.0% 
 

0-25 
 

 
Global Real Estate 5.0% 

 
0-12 

 
 

Commodities 3.0% 
 

0-5 
 Fixed Income 40.0% 

 
25-65 

 
 

Investment Grade 28.0% 
 

15-50 
 

 
High Yield 9.0% 

 
0-15 

 
 

TIPS 3.0% 
 

0-5 
 Cash 2.0%   0-20   

Total 100.0% 
    

The asset allocation parameters for the Foundation’s Unrestricted investment assets 
are as follows: 

 

    
Strategic 
Target   Ranges   

Equities 45.0% 
 

25-65 
 

 
Large Cap 19.0% 

 
5-45 

 
 

Mid Cap 2.0% 
 

0-10 
 

 
Small Cap 2.0% 

 
0-10 

 
 

International Developed 16.0% 
 

5-35 
 

 
International Emerging 6.0% 

 
0-20 

 Alternatives 8.0% 
 

0-25 
 

 
Global Real Estate 5.0% 

 
0-12 

 
 

Commodities 3.0% 
 

0-5 
 Fixed Income 45.0% 

 
25-65 

 
 

Investment Grade 32.0% 
 

15-50 
 

 
High Yield 10.0% 

 
0-15 

 
 

TIPS 3.0% 
 

0-5 
 Cash 2.0%   0-20   

Total 100.0% 
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VII. COMMISSION GUIDELINES 

 
On directed brokerage arrangements, over a trailing twelve-month period, 
commissions should average 8.0 cents per share, or less, unless a fee based 
arrangement is negotiated by the Foundation’s Executive Director at the direction of 
the Investment Committee. 
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